647510 BCM5CtpD101C Seat No :
B.Com. Semester - 5 (CBCS) Examination
Oct/Nov - 2021 (NEW COURSE)
Corporate Tax Planning - 1(Dse-1)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.

ysll XYz (@ Al st et etolell w33land 8. d el ol olsitelal % (R0)
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(1) % 5Uoll oA GeUlest s¢llof olssl 8 Al A 3.8,00,000 Ui Hallot WIEL 2¥ B,
5 % 5 oy R GuaAWl A, RoyksAOL USARA 5 crlul wosA 3.
3.12,00,000, 3.14,00,000, 3.16,00,000, 3.20,00,000 sl 3.25,00,000 &2.
dARA Aol €2 15% B. Hllet 98l aoll 2AZVUAHL 3.1,00,000 HI AUUH
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(2)%8 susll el el etz WAL wWileals otssl 82 Al wal elollell usdr
Ui i wedsA 3.18,00,000, 3.20,00,000, 3.22,00,000, 3.28,00,000 Ul
3.34,00,000 &, clalcell € Wl 28 2 WofsA 14% Wl 34.608% O,
ARl YR Y ol xyz (AR alewoll slottaiall ¥ olalRel wileal
B BA?
el
ysa  Rx [@AMRs sdsdls Udlol Aeof Geuleot 52 B. Al A2 GlolldcllHl Ues “Y” ol

GuaAdl Al B. sUoll WA [Ascu & ¥ des “Y7of Gauleol $q ¥ Us “Y”
wRHE wdleal. o{lAell (Qotdl Yt 8.

(1) 4es 3.1,00,0000(l USAR (B wRladl atal Hllot UR Gt sRclni
A, L Hlloto] MELDA A 10 ol 3.
(2) Mot W 3.2 yla/BAl

(3) 13l 3.0.30 Uld/scus.

(4) 5120etoll WOLR €2 H(8a 3.1500 B.

(5) Wod AUAA uA&t WAl €2 ¥ 25,000 vesell Geulest HIZ 3.20,000 B.
(6) HicAAMLotell 23R2ulct 25,000 (3.0, B.

(7) %33 8- 5CLS 50,000 B.

(8) Ues GlsIRHL 3.4.30 Uld AsHall €2 HA B,

9 A Uesal lollacdl AUl WIEA A aslsRs B? g Al Uesal ccdMlat
HoAF Gl cotlalallHl A Al $Uollal 518 %25 U B ¥ 3H? (UMURLel € 15%,
$2 € = 34.608%)
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UEIWA ARl €2 (52AR UdCel) 25% B. SUollell (B(Asesall €2 2020
20% scll WO olll. ol (B[Asosell Aflw €2 a¥ 304l ol @2 awa B.

(Aot @Ascu-1 (Qscu-2 (Qscu-3
®3) ®) 3)
ARYSL 5,00,00,000 | 2,00,00,000 | 1,00,00,000
14% oli SaluA -- 2,00,00,000 | 1,50,00,000
alsuil Alot -- 1,00,00,000 | 2,50,00,000

(18%)

ySluautetl Aeasll oLl s
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2017 oll A% A 3.116 YA Aetl eld 1100 %ol (Jo) A2 AA B.(ecucll 1%) W
29, 2017 oll A% AHA 3.131 Yld A A (el 2%) 550 AR (ol HAC)
Azal.

Y3l atsloll 85U A A Aol GUR URERIL UMl WA B ¥ R 2loBs2lol
28 Ad] UScl otell (JYus Ais 1981 : 100 Wal 2017 : 1125)
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ENGLISH VERSION
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(09)
(0¢)
()

(09)
(0¢)

XYZ Itd. needs a component in an assembly operation. It is contemplating the (20)
proposal to either make or buy the aforesaid component

(1) If the company decides to make the product itself, then it would need to buy a
machine for Rs.8,00,000 which would be used for 5 years. Manufacturing cost
in each of the five years would be Rs.12,00,000, Rs.14,00,000, Rs.16,00,000,
Rs.20,00,000 and Rs.25,00,000 respectively. The relevant depreciation rate is
15%. The machine will be sold for Rs.1,00,000 at the beginning for the sixth
year.
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(2) If the company decides to buy the component from a supplier the component
would cost Rs.18,00,000, Rs.20,00,000, Rs.22,00,000, Rs.28,00,000 and
Rs.34,00,000 respectively in each of the year.

The relevant discounting rate and tax rate are 14% and 34.608%
respectively. Additional depreciation is not available. Should XYZ Itd. make
the component or buy it from outside?

OR
Raj Ltd. Manufactures electric pumping sets. The company has the option to either
make or buy from the market component Y used in manufacture of the sets. The
following details are available:
(1) The component will be manufactured on new machine costing Rs. 1,00,000
with a life of 10 years.
(2) Material required cost Rs.2 per kg.
(3) Wages Rs. 0.30 per hour.
(4) The salary of the foreman employed is Rs. 1,500 per month.
(5) Other variable overheads Include Rs. 20,000 for manufacturing 25,000
components per year.
(6) Material Requirement is 25,000 kgs.
(7) Requires 50,000 labour hours.
(8) The component is available in the market at Rs. 4.30 per piece.

Will it be profitable to make or to buy the component? Does it make any
different if the component can be manufactured on an existing machine?
(Depreciation rate 15%, Tax Rate = 34.608%)

India Ltd. is a widely-held company. It is currently considering a major expansion of
its production facilities and the following alternatives are available.

Particular

Alternative-1 (Rs.)

Alternative-2 (Rs.)

Alternative-3 (Rs.)

Share capital 5,00,00,000 2,00,00,000 1,00,00,000
14% Debentures - 2,00,00,000 1,50,00,000
Loan from Bank - 1,00,00,000 2,50,00,000

(@ 18 percent)
Expected Rate of Return (before tax) is 25 percent. The rate of dividend of the
company since 2020 is not less than 20 percent and the date of dividend declaration is
June 30 every year. Calculate decision of capital structure.
OR
Mahesh purchases 1100 equity shares In Reliance Ltd. on June 11, 1979 @ Rs.30 per
share (brokerage 1 percent). on May 23, 1984, he gets 550 bonus shares. Fair market
value of shares In Reliance Ltd. on April 1, 1981 Is Rs.46. He Sells 1100 original
shares on March 10, 2017 @ Rs.116 per share (brokerage : 1 percent). Further on
March 29, 2017, he sells 550 bonus shares @ Rs.131 per share (brokerage : 2
percent).
Find out the amount of capital gains on the assumption that securities
transaction tax is not applicable. (Index 1981: 100 and 2017: 1125)
Explain about Tax Liability and Minimum Alternate Tax.
OR
(1) Tax Incidence and Taxation of Companies
(2) Rate of Dividend and Dividend Tax not deductible.

Explain The meaning and concept of Corporate Tax and Corporate Tax Planning.
OR

(1) Corporate Tax In India.
(2) Tax planning and Tax management.
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